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Measuring the impact of the increase in the prices of imported
production inputs and imported energy inputs for the industrial
sector on the increase in the prices of overall sectors in Jordanian
economy. Using "Leontief Model"

Amin O. Shammout Nael K. Aladwan

Mahmoud A. Al-Sha’lan

Abstract

This study aims to measure the impact of the increase in the prices of
imported inputs belonging to the industrial sector on the industrial sector
and the aggregate all sectors of the national economy. Including
measuring the impact of the rise in energy prices (products of the oil
refining industry) imported on the industrial sector and the aggregate all
sectors of the national economy.

By using the methodology of Input-Output Leontief Model, to about 40
economic activities, where the industrial activities constituted about
(14)industrial activities.

Results shows that the increase in the prices of imported energy by 50%
led to an increase in the value of the industrial sector by 21% and by
about 88% for all sectors of the national economy (as this increase is due
to the increase in prices and not to the increase in quantities).

One of the most sensitive non-industrial economic activities to price
fluctuations is the land transport sector, and then the air and sea
transport sectors. In the event that the prices of imported inputs for the
industrial sector (excluding energy) increased by about 50%, this led to
an increase in the value of the industrial sector by about 33% and by
about 61% for all sectors of the national economy (as this increase is due
to the increase in prices and not to the increase in quantities). One of the
most non-industrial economic activities Sensitivity affected by price
fluctuations is the activity of Animal production, followed by the
construction sector.

Among the most prominent recommendations, is to work on finding local
alternatives to inputs whose prices are expected to rise through
increasing reserves thereof, and through encouraging national industries
producing and supplying inputs in all their forms in order to enhance the
competitiveness of the final product, Therefore this can be a positively
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reflected in the increased demand for local production inputs (Derived
Demand), which activates the intertwined economic sectors in the
national economy.
This study is distinguished from other studies by applying the Input-
Output Model in measuring the impact of price fluctuation of imported
industrial inputs on the increase in the prices of economic or activities in
Jordan economy.
Keywords: the industrial sector, price volatility of imported inputs, Leontief
model, Jordan
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